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MARKET COMMENTARY

South African equities bucked the global trend, ending November lower, weighed down by poor performance from large industrial index constituents.
Local bonds finished the month marginally higher, however, the asset class remained under pressure following ratings updates from S&P and Moody’s on 
the country’s sovereign credit rating.
Local listed property was the best performing local asset class in November, delivering positive performance for the third consecutive month. 
Ratings agency S&P provided an update on the country’s sovereign credit rating, moving South Africa to a negative outlook and raising concerns around
the financial state of state-owned power utility Eskom.
The South African Reserve Bank Monetary Policy Committee (MPC) met during November and decided to keep the repo rate unchanged at 6.5%, 
however, unlike the unanimous decision in September, two of the five members voted for an interest rate cut.
In positive news, President Cyril Ramaphosa held the country’s second SA Investment Conference in early November, with R363 billion in investment 
commitments from business taking place. This brings total commitments to the president’s investment drive to R663 billion, following the R300 billion 
pledged by businesses at the inaugural investment conference last year. 
The JSE All Share Index (-1.8%) finished the month lower, however, the asset class maintained its lead as the best performing local asset class year-
to-date with a return of +8.5%. All sectors delivered negative performance for the month, with Resources (-0.9%) faring slightly better 
than Financials (-1.5%) and Industrials (-2.6%). The top performing shares in November amongst the largest 60 companies on the JSE 
were Netcare (+16.9%), Redefine Properties (+15.6%) and Remgro (+13.1%). The worst performing shares in November were Telkom (-31.1%), Gold 
Fields (-17.2%) and Anglogold Ashanti (-17.1%).

Listed property (+0.8%) was the best performing local asset class for the month, however, year-to-date performance from local property remains 
disappointing, with a return of +4.1%. Local bonds (+0.2%) ended the month marginally higher, however, bonds remained under pressure following 
fiscal concerns highlighted by both S&P and Moody’s. Cash delivered a stable return of +0.6% for the month.

The rand was stronger against most major currencies during November, supported by the MPC’s decision to keep interest rates unchanged. The rand 
appreciated against the euro (+4.0%), the pound sterling (+2.8%) and the US dollar (+2.7%) during the month. 

*All data is sourced from Morningstar Direct as at 30/11/2019. The performance of South African asset classes is quoted in rands.
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